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THE CANALS OF NEW-YORK.

THEM CONIITION, EARNINGS AND FROSPECTS

REPORT OF THE AUDITOR.

E- N—

Cavar. Devasamest, Aroasy, Dee, 20, 1854,
1o t;f .eruru.'w.-cmf the Commussionars of the Cana!
nd,

Ou e st doy of Ootober fn the

elongivg 1o the Canal Fund oo

Deposlin in ) 81,120,818 61
Iuveetmonts, securitics in the L]

Audititoooee . Imase

Total amount then o band... cee B BT 844 00
Tho vecoijta dutlog the yewr bave boen. .o ® 505 057 68
.. BT he2 g 37
4 L RS

_;_wm -;l

=t
#0802 4d
148,500 03
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3 — T
HEVENUES AND FXTENDITURES OF THE FISCAL YEAR,

The following ie & statement of tho reveaacs of the
Rtate Caoals, and the expeuses of collection, superin-
tendenco apd ordinary repairs, during the fisoal year
ending the J0th September, 1804:

From toils, rent and surplas water, and intorest
OB CUIVATE ORLRl FEVERUEE caaaes .

Ew 1853 there
and:

Bivesss P
caatody

as amgsansaERaREReY

Tho peymenis during the yesr bave Lo, caae
Yutal balance at the close of the yo

©F this balauee Wiere be deposted in Henhe
Invested Securitles lp the custody ol the Auditor.
Pue from (he Geperal Fund !

Nmands

For tepatin o the cannle:

To fuperintendents ... #0600 %0 43

o Canal L omvdaalonees, 103 G401 471,161 750
For eapesses of lpr cellection of tolly:

By collectrm ... 67

By Weighn poier oo

For refunaire of telle, printing, sal-
ary of Anditor and Cleths of Canal

Depsriment, wincellapeons
PRIWEBLS coonnnnrnnanns
Surplus reverue riesnrreniiaeees 1,750,790 00

Amount ret apart by the constitutim
as a mehiog fund to pay the futer
tit aud tedeem the priscipal of
that part of the debi called the
Canal Babluesee  soasssianaisnnenss ] 300 800 1D
Do do Usnersl Fund delt ..o 35 0 001 650 008 00

Awmcunt set spart under the reguire-
mants of the constitatlon s s siok
g fund tor ihe loan of &1 ¥ 00
made during the lner flscal yoar

.

For payment of boterest . ooaees  $1EEH n
For pulsh of primcipal T 170 W B TY
#5997 39

Paid into the Tressury to defrey the necosssry ex.
penees of O Bloveres 500,000 00

Dl BET . eenansnvarsssnsnrinssnsnsnaransvss E1H4,063 71
1t will be perceived by the preceding statament
that the revenues of the Canals for the past fiecal
g.r have not been suiticient to meet all the consti-
tionnl charges upon them, and that ihere in  defi-
cievoy of $194,06271 to nuewer the appropriation
made by the Corstitution of 4200,000 to the General
Furd for the support of Govorument.

Following the custom set by lus predesensors, for
1he converier oo and aosommodation of the Goneral
Fund, aud not enticipatiog such deficieacy, the An-
ditor has, i quartecly ivstallments, already darin;
the fiscal yoar advenced the $200,000 ta the Uontrol-
ler for ihe Genersl Fund,

The only justifieation the Auditor can offer for such
PMyment is, that it was done in ohedienoe to & Rpe-
cifio appropristion, aod io corformity with prior cas-
tom, without knowledge or cxpectation of & dedicien-
g,lml that it was im ible for bim to mscertain

¢ true state of the aceounts, and the fact that there

wou'd be a deficiency, uutll aftor all the ac rounts of
the year were setlled and the balacce struck, whish
most Locessarlly roquire soms work aler the elose vl
suah year, 830 000 of which sum was advanced by
the former Auditor before the aecession of t3a pres.
ent Auditor to oJice. 1t will be nocessary, tharetore
that the payuent of such coatribut o to the Gaser
Furd for the support of Government be withheld
Bervafter uutil the Canal Fuad has beon refunded the
+ amuunt thue overpaid,
It much to be regredted that the revenaes of the

- of APPLICATION for the diseharge |

haoll e, No 58 Negsmnot in the |

s #ach Recsiver, ut hle sad |

LBtk |

of lard #ituated in tie sud |

A, I (R5D at the operning of |

a rigid, iron rule, usyielding and nnaccommodating to
cireums

taneces.
“fs a eountry such aa this, where everything he'o-

keos w:sm-—-m improvements are conatantly
beivg wade or demanded, to meet the exigencies of
the times, and where i not made, tralde s foread to
work out new and ather echannele, it appears astin-
Wping to #ee Enb'le worke, such ap ours, erippled by
8 policy which ins denied them for years the oppo
tupity snd means of developing theas ressurres which
plope are wastisg for the reslizstion of & golden
Liar vest.

By the late amendmert of the (ongtitation, how-

| ever. and the judicions appiication of tne awns which
sre thereby aypropriated for the improvement sod
cowpletion of the Canals, thoss great State works
will soem be placed in a sitnation lo which they can
| comypete sucecssfully witn their iron bound rivals, aod
answer with sase all the conntitutional demsuds plsced
| upon them.
EXPESDITURE AT SUFRMINTESDENTS,

Ar sppears by the precediog stitement, the os
penditures by Boperintencen‘s of Repaira on the ssv-
cral Cnnain durive the lust facal Jear amounted to
the vom of 8ifh 0= 4.

This amount of expeaditure includes the sam of
| @112 600, apeeially sppropristed by Crnapter 14 of the
| Lawe of 1854, 10 bottam out the narrow nad crooked

crtions of the Ede. (ewego and Cajors an! Sensc
‘anals, w0 as to pdmit of the passage of boats ol the
enlnrged size st the eariest poesibte peri .
| Bech spm rhould thersfore, be deducted for the
| ;"'P"‘“‘ of numrtaimin g the actusl ¢ ::y'-ndlturt l.gi-.t._e
uperinier dents bl the ordinnry perforsisnces of their
gusies, The smount of experditarn, afrer making
| aneh dedueticn 10 the rRm 0% vereenneis - wee BN W
The eapendiiures fur the Secal yeus H
S0, JES3, WEIe. . coaisrinsianannnnanyies

b el

Ftavine an excess of expecditure [nthe Jaat over =
The previons Geckl year e cas ETRE50 B
The tabls sppeoced, marked —, will show upon

what Canals the incressed ¢xpenditure has heen

wade, apd that $20,140 94 of puch increase I8 upon
the Eiie Cansl, €17 625 47 thereof upon the (Jawego

Caual, aued the balanes upon tue oiher Canale

| " It onorot be disgosed, aud the Aaditer wouald not

wiah to concoal the faet, If le could, that the Expsa-

ditures for repaie by
| meoouninbly, iwerensed with
They have been, for seversl of the

| e follows:
| War the year ending Sapt. 30, 1844
For the ending Fept, ¥, 1
For the 3oar ending Bop 90,00
For the year sncieg Eepr. 00, 1
For the yenrenaivg Set aj

Saparintendents have, une
Jny the lust few years,
pae’ flscal yoars,

Fur the #¢
| For the ys ening Sopr 30,1
| For the jonreuoiog Sept 3010
R4 A0 4

or the vear enoivg Sept 30 10 .

Wiet hos revdered such prog Vo ey Ne

| cerrnry. the Auditer Is unstile to explaio

| " pXPENDITUREE FOR REFAING LY CANAL COMMIS-

| FIONE NS, :

| The pext item of expinditures for repiies, appoaring
in the preceaing secount, je tuat of Cansl Comuise
yionern, Which, fur the last fiscal year, simounts to
£1ee 4] 47, .

T 1oie 15 apother item whick has boan ext-aardinarily
inerensed witkin the lest few yeurs. [n it are incladed
!l appropristions, made Ly the Legislatare, directod

| to be paid vt of the money appeopriated fo; ordinsr

| repnire of the Capale. The caproditares un l# suely
| hesd, incluging the alarice of Caonl Commissioners,
Jor sUvUERE Yonen pusi, bave bheen ne 2w

For the yéur enzing Bept 00,1048 R B

For the yenr vudlig ] 7 ® T

Fur the your andi ¢ §

Forthe year =udls g

Fur tie year ¢idicg &

1 Forthe year ending §
For ths your endivg

For the yeur miding

Fur this your eodiog

| Such incresee of “t

| sthyibutable to the doulitful poliey ot the Legi

apd maby of the Ceual officers, 15 mske the coutit

| tonal 0] proprintione for colloetiog, ruserintendsncs

| mud ovdinary repuice, the pack-horsa npon which o

| andele nll kines and deserptions of expeaditares, and

| F

that portion of 1be foudemental Taw.
| JMYBOYEMEST OF THE RESESUE—ISCEFASE OF TOLLS
| i view of the usuflicieney of the revenues of the
| eanals to nieet the charges lnposed upau themn, it sp-
| pesrs wesmbent ppon the puolic Ageats to ko
| whether suol revetuce chunot be improved, Upm
An ¢ xumination of the smonnt of tolls collected annu-
sliy, it appenrs that, up to and including the sear
1651, there was & slenny and i

£3.507 090 54, Duoriog that yoar the Legislatars res
Joasedl the rallronds from the pay me ot of tolls and t

| Cnunl Bosrd mnee & Iargo redaction of toll upom
pany srticles whih then were and still nre largely

trausported upon the canale, aud foramed o considern-
ble pouree of revenue.  The result of wihich has baen
that i the next fiscal yeni the revennes declined over
| baif & million of |1u]‘la:,', aud have remained nealy
| stationary sioee.
1i the seneon of navigation for 1351 the wmount of
turnnpe npon the Cannle was 3 2825390 tnos, od the
tolls thereon mmounted to &3 300,737, lu the sone
season of 1892 the tunusge amoncted to 2eed.
| 441 ture, being an ivcrense of 280 705 tune, while the
telis amonnted only to €315 244, being a diminution

of €211,4%3, and iu 1750, with an inereased totpage
ower 1581 of 665,190 tans, thero wos a falliog off in the
Upon the tune
nnge of 1852, At ibe rates of tall wf 1871, the revenues

tolls below thoee of 1801 of §125,000,

of the Copnin for 1658 would have bhaen 83,000,812

which exeesdn the actusl revennes 8470 964, Toe fol-
table showe thie rednctions, end the losses oe-
casioned to the revenurs thereby. Aud it exhibite
tuna |
wrated fur the benefit of forwarders, to 'l
the State, nud was not upon articles
whicti veeded the redacton to invite sad incressc

lowing
covclusively that the reduction of tolls st such
| practioadly o
the ivjury o

their trapsporistion:

|
!

Beiweren the yenrs 1850 and 1852 the per ceat of ssdur-
tion on all B erchandae reduced from B and 5 mills 1o 4
AT IO WS, o sy ssmnsransinavsssorrenansaranninsags shan 5

Pereent of refuctions In total tolls (#3529 777 for sea-
weraut of navieativn....

Per cent. of redoction

tolls in 1650 and 1551 were much nearer the most pro-

time since.
TOLLS UPON RAILROADS,

g trade of Kailroads

ewned by Corporatious,
Intion, ane subject to_its control,
the State they are eijoying extraordivary 1ights and
privilegee; and it appesrs 1o the Auditor that, nder
the preeent
the Canal revenves, justion aud equity dewand thiat
those Corporatiovs sbould, urtil ike Cons! s com-
pleted, e e u}u]rrd to pay, Upon some equitanie asis
in the form of wlis wpon the tunnage traosjorted by
| them, & bonus to the State for +nc righta and privi-
| Ieges. 1t s not right that the peopie slhiould be taxed

to wake up 6 deficiency, orcaioued 0 part, At least,
| by the privileges enjoyed by such Corpurations.  Of
| the pight to impose such to/l there eau be no doubl
All such Railroad Corporations are the creatures of
Sate legielation. Teey are indebted to the State,
through 1he sots of the Legisiatire, for their existencs
[ and vitality. By po otter power could they have

been brought info existevce,  In their eretion it was
i the power of 1he Legslatare 10 vest them wilh so
much, or a8 litt'e power, rights sud privileges as
might bu deemed proper. Toe Legislsture could then
bave veeted them with pewer to carry freig'st, or pro-
bibit it altegether. Haviog the right o cosfer or
deny that power, as 8 nataral consequsnce, buing
rovereien, they could, in conferring it, prescribe the
conditiors ou which it could be eaerciesd. A right
to vxcluce must erd does inelode the right o tax.
By roctivn 1 of aiticle 8 of the Constitution of this
State, the people bave rescrved to the Legislstare the
pight, from tme to tine, to alier or repeal all Fpacial
s OF goneral laws fo relation to the creation of sach
corporatione. Toe right of reguia‘ion or probidition
baw mot, therciore, beew exliansied by the Logida-

Canals tor the past fiscal year have not bees 8qeal 1o
conttitutivnn) charges upon them.  They have,
&'"‘ met all the requirements made aprn them

m’!s:cn-m asd protection of the holders of the |

h‘;d ;n;:-‘;:‘:;d for thgir benelit, 8o the General |
Ith & tevenus ¢imivished by untoward oauses, |

::;"“-‘;’:’r e anexnmpled com neroial embarrass

Satiorond :r";"‘" vwhich no beusn foresight coald
OIphie, o '::d“‘;: eoald aveid: with o imper-

: finiahed Cunal, strugglie

e 'm‘)d";'“'!lhw. arsines works au8 tacily

.m"? Y P ivals corporstions gud iudiv Jaud
prise, adspfed ta and kesping pase with the

wasts and demands of trade aud commerce, and bar-

dered with an nnusnall .

0 4 i
ruperintend Sl ._um, r h:;. nni_
#ult do pot surprising. 1t seemt to teact us, howaver,

ot iberg i good reason 1o doubt the
Joreaighi of that foancisl policy which .ﬁmfwﬁ

tore, and tbe powser still emains with them to pre-
seribe the conditiors or restrictions upon which the
incorporations msy carry freight. As A recessry
copmequence, the Legiclature has now the rull nght
ard power in preserining those canditions 1o lmpose
such to'ls as 1o them may sppear right and proper,
oud may be demapded by the lotrests of the Mawe.

1t is to be bisped, therefoce, tha', under the prescut
emergeney, the Legislature will take this suhjsct nto
covsiceration, and impoese sach tols upsn the tue-
poge of the severnl Kallroads divertiag trade from
the several State Canals, a8 will sorve 1o A medsars,
at Jeast, to profect and memtaie the revenn-s of e
Kinte, and be neither unjust por ubeguitavie fowsrd
810 Toad CorpOratione.

Buch protecton is neided pow whils the Cazls
are unfinished, and, by reseon of their jneonple'e coa-
diion wnable 1o compets saeesslnily aith he irou-
beund rosds. But after the eniargement shall i

completed the pecessity fur demanding tolls apes |

thereby virtually to nallily the restiictive feature of

I8 radusl ineresse of the
revenues, until, in that year, it renchied the sum of

There can be no doubt that & judicious revision of
the rutes of tolle, snd & reazouable incredce upon
wany articles which aro uow too low, would add much
1o ihe revenues; and it is perfectly evident that the |

ductive revenue standurd than they have beea at any

There can be no queetion that the revenuos of the
Canale are moch sud esverely affects| by the carry-
ruuning through this State or
tiows of it. Those roads have been bult aod are
the oreaturcs of Sate legis- |
Undor the b ws of | req

sondition of the fivances and the siate of |

Railroads will bave ceased, and then, withant dosbt,
tbe Canals will be sble to maintain Ve WUC
cessfully, profitably s2d triumphantiy

The Ancitor bas beard it abieged by meay tuat the
resources of the canals kre ol serioasly affeotsd by
sailroace; and. thersfora there iz mat i fant say 38
enuse for the imposition of toll npon the tuanee of
those joads. Dt he Laa swaeys regarded sach alle
gatione re'her 8 pretesscs set up withons fenndstiyg,
te aviid the imposition of o/l then as boing seriwasly
sileged a5 fmcts At the norts ther is the Norid
Raiirond, copstracted for the avowad purpoae of
divertog 8 poriien of the western trate [to® the
New York Seate causls. through the Wal's Wl
Lake (ntasio axd 1he St Lasrezoe, to 0
ppd thente to Botor L
vf freight pern
Sate Eugiveer
Eetitclasr 2hi Sarst
irgten Railroads, e

I v er ) 11

j_;__
s by the resurt of the
“3. 'There age also the
3, and the Sarasoga wnd Wal-
% ‘convering, sonnally, a8 ap-
ars by thelr respuetive peporta, uver 20 000 taoe of
f;;-.-gn throuss that @ 0f conntey ‘or the az-
comripdation of whioh the Northepn Cawal was bailt,
ard the Albary Northorn Road, latelv fnished spd 1o
operation, 1onnig through the sane region on the
otber dice of the cawel, 1o tho coutral partion ot tDg
State is the New-York Covtral Railroad,
perzly parallel, end ja the Immediate Tl
Erie Untal for ite entire Jength, sad havies gaae
jorted duting the last Beoal year, 85 Appears by
theit report, lately pabilished, 43505 tuns of
frelglt Thers are wlio the ataties of ;p*h
roud, tte Watortoan and Home Reilrodd, carrying,
sTunally, over 100,000 tnos of freight in that sec
tion fer_ tbe benefit of which toe Bluk Rivar Canal
was built: aed the Oswegs avd Syracuss Raitroad,
rornieg prasllel acd from to point with the
Oswego Caral, and tra nrually about
40 000 tune of frelght. Neat the soati=rn
seeticn of the State, from the Hu ver 1 Lake
Fiie is the New York and Erie Lai carrsing it=
sedf annualiv ovir (0w 000 tune of fri
it Wistorn tertsintin 1he tinde of Lake Erie, and, by
ita tributeries. the Batfva, Corning acd New-York,
the Puffalo and New-Yerk Cits, the Caraza snd

rliog R
antia

Susquebanna, and  the Larnan 4 Eimra
Huironds, vonnecting wil the rgq and
Ningare: Falls Hailroad, togother oarrying annually

ahout 150,000 tuns of frewant, aad also the Syraonse
ard Binghantor Ralroad, lately firished “rawin,
17om the Erie Capgl, et its
upon various points plopgr ita Tiow,
tbpe on el puch resds du 10, eaveps th
ani Bingbuwten end the Alliny Nortbers
clodier the Central, as rrportcd for the lnst fieal
yebr, wee 1 rs6 26 fuee. it eansot fur a moment ha
questioned tust wuck of such freight hsa hesa
civerted from the Cazale and if it were nat for sach
rondde, & very large propesin therot would have
goce to incressw the revenics And toanags ol 1he
New. York Unnale. It ls somistiies grged s o resson
why the roans ghosll pet be thus taxed, that with
them the earzinge of freight bs not a pro ., bata
Josligr businese, and thes than fara cannut ailand
pay the tax. ‘Wiether etiof s the fugt ornot, does
pot aflvet the question of diversion, por s it of any
I}-l“ﬁ] o om -|;|- Case, 0zoipt that
M thoet pomipaties Wi v fieight at rufeone prices
to civert the trad pe U suals and draw it to
otlier chintLols, they ars deserving of lova sympathy,
aril tolls shiould Le e more teeldy imposed apon
thean.

The total movement of fieight, or the nnaher of
tups cosmied ol wile wpon the New York Siate Ca-

f

vals, dutipg the senrl= that of 1558 hae i as vat
beon & eertainec, ) was 700 250 990 tums.  Tho s@o
of tolls collepted that yenr wpoc al property ceeld-
#ive of hoats, was £2 4 39. vl ol oot
of toll hy the totsl movement, it gives the avesige
todl por tun por wile, iv that sear, ai 5 0 « By
the peport of the Nea-York Central Ba- L1 th
| fieenl yenr oL Wit g et thatoe
! talmovement of W ol T wer ol o
il on 1hat rund during such wis =1 1= ()

Mulsiphy g st b rots ement by 4 32 miils
reppy petieof toll per mile, and it far iehes the
snm of 8542520 10 ne belog the Fl“-n'l-‘.-‘l'u muisunt of
tol!l which would have been realized duri @ the last
fisral veur, ut fullc annl-tol] pates, from tie New-York
Contral line alore

By the Aununl It pert of the State Eogioear and
Survesar fur 1520, 0t nppears that the several Kul-
ronds Brreinatter mentioned, reported for the flacal
year ending Bopt 10,1 thelr tannuge aml tulal
tovemns nt of fretght as foliow
allroade.

3 rhoari Enie,
suffale Comning snd
Bufdalo ard New Yorndvy...
Coyugnend Frsgmetsnns .. ...
Canrnanls Al sane

Crerndsign

eacsl ETDU
readily soen that n

By the atove, §
tquitnh'e basie, a1
discrimination in relation to the rosds sad articles to
Yo charged with tell o tevenue enn be devivad for
the Stare, from such souree, to from B30 009 Lo
§:50 600, which would matenally and effwotually en-
Lanee the Caonl revennes, aud essule thei to meet
ali W eonetitutionsl charge = upon them, and provide
for cortain itene of exprnitore and classes of dobts
which are oot sow, sud caunot, upder the Consiing
thon, be provid.d for out of tha Canal resenuaor.

‘| YRAYDS CTOF THE REVESEE, ASD INSFLOTIONS OF
CANAL NOATS ASD THEIR CAMNGOEs,

Kot b provement la the revenues woul§ba ereat
d if fraucs upon toe reveotss conld be more effec-
tunlly ehecked, Tt s vers evidont, from an inapec.
thow uf the returna made to this L pastmont of pro.
Jerty tansported ou the Caunle, thst the Siate has

een during the last, ae well ne former fiscal yeare,
largely defrauded in the revenues.

caereiing o falr and ressonnble

233 538 81y A syetean buy heen adupted, of late, by frwardare

| Aronst of | ei= %23 T <27 | onthe Curals, which virtually nudifies the provisions

Hesuction. | Bag | 82 ;J =2/ 131 | oflaw, requinng A just and e bill of lading to be

Artices Re [Fram | To Sca | 8 f) 823 R.T | prementedto the Coliector frem whom & clokranco s
DL N M Mills | B=R | B3 g3F| 222 | demanced, sml affords great faci ities for fraud A
1 * | & e ekeleton Bil i prepared cxpresly for nsa by the

Mercbande .. # 4| e omeien, g 50 oaptain 1o obiain biv clearaics, ared to be exhibited
;l:’?u;dim..-' ;3 B ; = to Caval officere when cemanded and is malds up by
l.'un';.l’m:l:l;. - i 4B 04T 15 280 | “"M ercral cetimation, mavy times betore the boat is
@ | (Ao ms e 220 Linoed. avd not with particalasity. The true bill ianat

| 1 850,0% 990 443 41601 3 put into the captain's hands, but:ia forwarded, by mail

or exprees, to thecotsignece. losuchonses, itisavery
eagy matter 10 wader estimate, wpon such skeleton
bill, the weight of articles charged with high rates of
toll, and overestimate the weight of those charged

of welght conform to the truc weight of the carga; po

reventes, consequently, sufer, unless detected b

extraordinary vigilacoe on the part of the Canal of-
ficers. Sewmn ensee of such character have boen dis-
covered, gud in every case the Anditor hes directsd
the peoalties to be cuforced, and has uot regacded

trapeactig business, without intent to defraud, as
being of Aty aveil. Te considess the forwarder in
prepaaing sid furpisking the bil, aad the captain in
preeenting i, fo Jgnnm-e ned bo respoasibie for its
correctness, and must Le #o beld strctly, or the law
wiring a true bill, a» it should do, is & cead latter.
| ve mode adopted 1o a vory great extant for sneh
| purjore. is cloarisg srucles chargeable with o high
raie o1 toll, as artides pasing & wich lower ra’y.
| Anotber is, coneealing articles payiog s bigh rato of
| toll npder others paying a much lower rate, aad owit-
! ing articles thus concealed from the LUl of (ading.
Scipe extensive francs of such e4arsctir bave been
diacovered and the full penalty of the lae in cvery
| cuse aroered to be enforeed. The poaslty nowis
treble toll, opethind of whick is giveu to the oficer
| making tte discovary, This pemalty i inendficient to
| form & proper protecion, ae 8 peaslcy, to toe State,
Those who are safficirotly disbonset and loose jo their
babits to sttewpt such o fraud, will, with sach light
pevalty, run the hazard of diseovery thinkiag if dis-
| Covered in ope inetance, thay will more than make up
| the lore by their gaine i those instances in whicothey

b izcressed by forfeitivg the boat and cargo orat
lenet the arti-les attempted to Le passed fracdulently,
axd the presentation of s false bill of lsding, might,
iz sddithin, Us tuade o mistemeanor snd puaishable
crininally

frouds wil be fuvnd in taking sach steps a4 may be
| pecessery 10 iepure preaier vigilaoes io the inspection
| of bowts and their corgorss
| " The etfice of lzsp: ctor was crosted for the protes-
tion of the revénue gnd tha detection of frand. It
wsy bave becn effectonl for such parpass 1o tmes
gore by, But it is pot soary looger. With bat f-w
Lonorable s xesptions, the dutics bave besu very in-
difersntly cischargec: sud were it zot for the vigi-
| lepce of otber officors then Inspectors, {404 Gpon the
| reverues would bave gene uochecked. It is ot to
| be oisguised that the uffice
leked npon. to & very gresl exteni 84 & Secure
ard areward for political services; nod the inogm.
| bents hawe, therefore, feli impati-ot st beiog called
upon o periorm the legitimate cuties spperisialng W
| tbeir fice, Before the opetivg of navigetim the
| present season, st the snggeation of the Anditor, the
snal Board passed 8 megulation requiriog la-
| pectons to mfg week!y returvs, under oath, of
their irepectiors to the Auditor It was baped
| that by this means, more vigilasce and sctive
ip the disohsrgs of the duties of the office might be
crested. But the Auditor regrets to say thatil ha
| proved a
the retnrns show that the dutics of faspector bave
rested very casily and lightly spon tha Lme and con.
seisrees of most of the ipcumbents. As it iz not and

failere; scd that & very lange majority of |

An siditiors! remedy for the preventicn of suzh |

| mntew,up«udm-}m'mh

with lower rates, and making the aggreguts estimate |

error can be detected by weieh-lock, and the Usoal |

the #xcuse of its being oconsionad by the system of*

thoraghly
ipspected, the best of preventiog
Bnd eetecting frand, in for the Tosgeetor, freqaently
rud indiserimioately, to seleci 8 bost amivieg at it

Place of sestination, snd attend to the tallsing off of
the carge, apd mad e his sdections i s3ch wap that

enh formanor Ay puppas thaet his baat may b tha
OLE BE3t prlected, Such fact the Awditir hte .
crEvored ‘o urge and fa press npon the wizde of the
Ieeportors, but with po beneficial offect. The g%
ersl inepretion of beuts. just clee ing from their atart-
DE ploce, and cobsbtog, o il diss L an0at Rt A,
ip simyply messusing the depth of water crawa by tha

boat, o walbing apon 1he ceck and taking & '* gene
£ B ' .. .

o - leok at so muenef the oarpo 88 1410 plata

sij is ilje o5 4 means of detecting rand. And sash

remark it of conree, fqually troe wheo snsh general
ipepretion is wade 1 piace of deslinston or any other
juin.
The fillowing sumwary of the retarne of the Ie.
Epectons, tor the past Year, il show that &8 & general
tLirg, fraug bes bad reiking to fear from e vige-
1
Innce
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thie tact that in the seven most
importent loealt tre cargocs of ouly five boa's
wore tallied off dutive the o utirs season: New-York
o Hefialo, 1 Usweeo 2 Brookiin, Albany, Trog,
prd West Troy, nose. And nt Dofale, out of over
= 000 bosts nRpected, only 15 of thoin wese of those
wrhoen gestivaiion was 8t Huffalo

The Auc itor kel the continuance of the alics
of lue, ector, ta it bs now pegulated, sn oonsccssary
caperse e Tuctive of livtde 17 any goodl.

ESLARCEREST (5D cOMPLETION OF THE CANALS,

The pes e, anaze of Lhie wortn aud triasae value
of the ir worke of intornai improvean s, have lsoked
10 1k e Carnis with coufidenee as 4 soures of pavenue,
st nel & burces, Fhey kpow that here s, and

("

a'ways bee Leen, withia those works intiinsie velus
and vomg ¥, andder & proper mliiniateation and
firsncial pelicy, to complete then entirely from their
Gan w. Woith euch koo siedge, they saw the

cdal potic g of toe Uonatitatisa
of 1546 wae tendisie., npver the coure pur-tsd by the
apponents of the ana's, and the woaespetted vone
struction given to it by tte Court of last resort, and,
rising In iheir might d-mabids d & reform.  That de-
nond resuited it the sgo 6o of an amendmuat to
e (e aruerdsl Jaw, providing for Juaus and sppro-
prstings fup thie satly compl of the enlargonytt,
T he enlarg ot sod completion of the Canals sre
Vnateetion seenred by such amenduwent, bus it e

ruin to which 1be tinan

o Lu Te ,rn’h--l that i'e framss had not al=o ta theed
their sttention te other points, and g0 ch siged sl
he { the Comstitutional couges qune-

ave bruught them clewly witlun
Lvenoin. At tre bast pession of the I, i
leture of 1he loane suthortesd s be made oat of
such smendmatit of the Usnatituion, tharo was ap.
proj tiakd for the enlargeieut and eomplation of the

U nnale
For (ba Gacal year ending Bept. 30 1550 cvuennnens
For the el yeat endisg Sept. 30, 150 e

Titalevssasanaonses

There was tagerued d

wdeition to the old approgeintio

{Uanals out of !m-:.‘hlid;l'pr"pr
o Erie, .

the la al year, io
apoi the sevoral
"

Fot theeplargement of & t St 22
Foi the itoaifr okt of the Lamegin... i m
Fur the vmivipraeut of the Cagnge sl
Feroes F . syovee AR1IE R4
Ferihe #niargrmet Chew pivin. —
For thie eon ) o tion of the Hiaek Aiver. ————
Fur the rumpietivn of the Urhnece Vel BT i - =

There bas been sxpended, during the prosont fisoal

VERT, B[N such Unpals:

For the enloreriati of the Ere...... JB2E TIL WY

e vpialpeme ol of e Chmega.... 1647 &

P Gl el ool 4w
prment ol ihe locke,

o tm Al River —

Fur the capintion of the Genesen bal.  HA G0

-. gt il gg

Arrunt ceespended of the sppropsis M8 oo seess 5T UM 89

T e e OBy T

Of sueh unoxpenced balsuce thers belongs to the

appropristions wade for the s vieral Canals as follows,
o wit:

AR i ennasnssnrnsne ceene s B2 ITT 0L 0L
UhWrgo . aesn oo ve  SIRETH 2R
Crvnan and Seues v AT 5
Lo 1w Clm o 2 0

danni 7304 0d

Blac T
Grnesee Valley ..,

Toinl wornpanded halance, . #3407 04 &5

In stating the atove balmures wr tuexpended gpon
the appropiiations of the enlargement of the Frio and
tke completion of the Genesce Valloy Uanala the
sum of 834,000 bas been deductad frou the spseial
sppropristion to the Erie and added to the uporopeis-
tion for the Geneser Valley Caoal, unider o resolution
of the Cannl Doard pasiea in pursusnocs of sec, I,
chap, 340 of tim Laws of 1e54,

Uner the suthority of the law pasaad at the lust
gessiicn of the Legielature to carry oot tue provisions
of the Amendment of the Conshitution, coutracts fo a
lnrge ameust have been entored iuto by the Con-
tractinz Hosrd and filed in this Department. Toe
amweatt ot upon ench of the s veral Canals, with the
estimated cost st coutrset prices and af vogioeers
estituates, are ae foilows:

Estunated cost st

At Englnsaty’

eoairect prices oelimalee

Erle.oiasnanascsanasss i B 553 44 4 A5 THe B0
Cawe g saues . LT 25 S low 2%
Cayupn acd Segeen. . wh 3L L] T a0
Chanplali..ccaaianns 67481 10 442 19
Black BINe7.conieeas  J3LEI0 B0 144 130 G
Uenesco Vallwy..ovees  IT40T6 0 123,350 00

Total®oeioean- o B4 R4 B4 &4 TS L0 A

Rhow ing that the work thae let has been contraeted
for at #1 229, 70= 02 lesn than the engineers estimales,
beivg an avers_ v of over 21.4 ¥ ceni, Thists abighly
granifyivg resut snd bae bappily put at rest the fsars
ard opprebensione of some ¢l the frisuds of the Ca-
pals. that the unusually bigh prices of provisious and
produce, which have prevaded during the past year,
n-u:i have rulsoasly (neressed the expens of tas
work,

The rest-iotions which wers wisely throwa around
the Contracting Board in the

0T

| fur the eatinguistitent of the Ganeral

iog of contracts, |

bave operated advartsgrously, aud equaled the mu. |

ticipatious of 118 warmest frien
USAVAILABLE FUNDS BELONGING TO THE CANAL
PUSL.
At Ahe last session of the Legislatare the monays

| which might be realized feom the sale of the Bauk
| Fund Stock wore sppropriated to pay certain demands

| will be undiscovered. The peanlty should, therafore, |

avd, for the purpuse of mseeting such appropnations,
the Commissivters of the Cansl Faod have disposed
of such stock at par.  §12 000 thereof have been dis
pered of 1o the Coutrolier and the balasce, 8120
{00, was taken and tranaferred as au investment for a
portion of the premiuma arising from the losus made
curing the year. Such sale reduces the unavallibie
gecurities ot barnd to the

Depositeic Canal Brok, Albany, fallod 1867 ,...... $4155% &
Liejon Waiter Juy'e Bank Baflalo, falled 1843 fap iy o
Henl oot k. vaeien 3 oA

S i geoe < T T
due from the broken banks remain ag
thes wers last year,

The €70 L00 of tolls deposited with the Patchin
Bapk hes been secured and degosited in the Cusu-
tauque Courty Bank.

T Rowketbocker Bank bas paid the State the
amouct of tolls on deposit when the Bank stopped.

The moneys in the Empie Ci'y aod Leatral
Banks e Lelieved to be sbundantly secarsd, anl
the officers of cach of such Banks Lsave giveo the

| strongest sururnace of & epeedy sdjustusent withoat

has been trest=d and |

Y ! existed on the lst day of Otoher, 1353

the prcerhity of ruscrting o proceedings sgainst the |
PETEDL
The halssce o I} due from th
Thie baasor bl coe in

Makleg iz sl thesum ofi e nrniniiininanes

1t in dne to the Emgm City Bank that it should
Jere be stated that the Auiiter has beea informed |

ibat, in sdoition to the seasl boud execute! by Danks
srd their suretivs, the Dirsctirs of the Empirs City

cured the S:ate for the repsyment
of tise Uspal deposits in their Bank, Ly Mortzage ap-
on reel eitate in the City of New-York, sald to be |
smpl; seenrity for euch parposs.
THE CASAL DESY ASD SINKING FESD

Tre total amoust of the Canal stock debt, sa it
ey O o resmsessasnies s B17 001,200 14 |
Thern wus b aring the Satal year cud-

t5g D the 30tk Seprember. 1354, fur the ealarp~

e B a3 caEpaticn of 3¢ Catals nader Aru
cetof ke Coastirution a0 smended ... ...

Ravk bave lately

1250 000 07

sescasnns 1D 200 00 16

Tren :

Pebe fun Jan b, Wscannnnnoo oo BI008
Debs we duly ), 1084, —— A2 000 v
Palance of debl put vot i '_!lﬂ:_.‘l) i

OF sued debt therw will become d
the lean made in 1948, Lo supply deficionoies, Ancuni-
jrgto €191 €19 34, On the st day of Jaouwy,
15:6, there will hecome dusof the fve per ocnt. stk
debt paned for the Erie Canal Bolargemant, the sa o
of #4000 C00,

Ju tbe rinkirg fund for the redemntion of the Canal
debt. the balagce on band IME Septom-

Per (080, wal...icor surrsinanns
Heee vod daring the fi-zal year

1, 158 fram the resetare of

Frers the preeecss of tanes ©

we July 1, 1837,

L of 18 iz repayments of iow =4d
Poedooicvnnn- weesvuvs WPTT 6T 47
Teterest om a3ed Joan . . ooaairenis FLEH

For intares: on deponite. .

t-.: asy T

--.1‘:'33 wata have

T, L]
+x o

aas . TNl

oJuee 1, 108 e — L of

sauays sefhpnssshabinaanenesh Mk B
Palancoon havd...ooxon R ] L TRUTIE
L L Lo 812 i

il be eqgrral 1o all changes npa
it prior to Jav, 1, 1856, there wil thea be s ded-
¢ oney of about 83,500 000 to me et the Jebt thendur.
Suchsmount csp then undonbtedlr bo procared oo
the eredit of the Sinkisg Fund without pesirting to
equitabile tozes,

Uni er the provisions of the lut2 amendment of the
Carssitution, & jaw was pused, st the last woadan of
tbe Lepulature, eothorizit g a'oan of 2,270,000 tabe
nade by ilhis Commisslopers of the (aoal Fu -
irg the Jant Gical year, and approoriatiog that amount
toward the exlargemeut of the Ere, the O and
the Caynga snd Soeres Cassls, and for the com ke
tion of the Black River and Geneses Valley Cunals,
1o obedicuca to such law & loan of &1 000 000 was
nmade enthe <3¢ day of Juge last, and bids for such
stock were recelved o tie amoant of &
The requircd amount of £1,000,000 was awaried to
the highest bidders on such beans, and the samn of
€135 300 25 realized as @ premium therson. On ihe
Jist dav of Avguat last a farfber loan of $1,2%0,000,
v aking the balance of the losn thus aathorizetd, was
toksp, ke A preminm realived thervon of $1o7, 240 52,
p.aking the gross pnount of premiams realized upon
soch loan #2342 952 77, which premicms are now
recurely ovested under the requirementa of the ith
sectioh of suck Act, $125000 thereof in Bank Fuod
Biock at € per cent irterest, aud the balance at o par
cent, in supary Banks,

It is highly gtanfyieg to perceive that, notwith-
rtapdivg 1ho suvxampled pressuce and stringerey o
the morey market, which haa existed for the past
vear the Binte losos, thus issued, bave comm el
such Inrge premiuma. It ian striking evidenco tha
the corfidence of the public and tha capitalisa in the
ability of the State to meet her cogsgnmonts, aud it
the provpestive prosperity nud laciativences ot hee
works of intirpsl mproveients, remnios unsbait
The loan of §1,500 000, authorized to b made to re-
ford to the bolders of Csunl Revenue Certificaten,
the #roonnt received into the Treasu*y thereon, not
Lavirg o8 ¥et bien advertiaed or tiken, must be
moce before the firet of July next  Good 1 to the
Lolders of sueh eepificates requices that they sha'l
be redyemed by such  tine—the Constitution, as
pmet deid, provining that po intercat hooralog therdon,
after thnt date, shall be paid.  The farther loan of
$2 000,000 appropristed fur the present scal year,
will be required to be issusd un or before the firat af
Chetnber prat.

AVFLOVRIATIONS

FOR SUTERINTANDESCE  ASD
REFATRS

1t will s neoessary to make 8 apecial appropriae
tion of €322 sec €0, to cover the deficioacy o the
a[|-r printion wede for reginirs for thie last fiaonl yoar,
he envepditure (. repales daring that year wes. [ 207 787 20
wen spprop insed by chajp
Lnzsnf iF:3, the'snin of.. .. $ER08 0 o
n 18 ol tbe Laws of 1854, the
t

Leavieg s defiviopey of . e R TSR
To be supplivd by n specind npproriation cut o the
] j last flecal yesr. ns above recom

SIERING FoSDs FORR CANAL o8O GENERAL YUSD
DEDT,

The Constitution next requires that there ahall Lye
approprinted ard se’ apart in each i al yeur, oat of
the revenien of the State Canals, commencing on the
tiet day of June, (746, the st of §1300,000, watil
thw firet day of Juno, 1853, aod from that tims, the
com of 81,300,000 in gach fiscal year, &3 n sinking
fund, fo pay the intorest and rodaem the priocipal of
that part of the Staw dents oalied the Canal Db, as
it g msted on the det day of Jane, 1947, ad inclnding
200,000 then to Lo burrowed, uothl th snme sliall be
whobiy paid,  The poouliar provisions of that section
bavi oty atsdd donbis and dillerence of opinion in rols-
tion to the particnlar date when the enlarged appro-
printion of &1 700, 0 is to commenes.

Tho phraseology requiring 1he appropriation th ba
war e an each facal year, until the frst day of June,
Padi, of §1,400 000 nnd alter that, in each faca! year,
the sum of §1.700 000, necessarily involves the pria-
il that 1he sppropristion for each focul yeor must
be lmited fo ore wr the other of such amonuts, and
oot vary from both,

‘I e fiscal year referred Lo in that provision of the
Cor stitution, wndoubtedly most bo the ouly flseal
yent knowo in the Government, and, s« provided b
jaw, commencivg on the first day of Uctober, an
erding ou the J0th day of SBepteruber.

If the fractional part of the year is takan, and the |

appropriation is made np to theticst day of June, | 435,
st therato of 00,000 per yoar, it will amount for
that petind tue.. + o B0 g4
Ard iben from the st of Juge, |

of Ovtuber 1055 at the mte

Mahing in all the sum of... senviess Bl 450353 B3
for the carrent fiwal year, w cotrespondls with
ot ithir amount. And the provisions of the ( fonatita-
tiop requiting that the one or the other specis sum
sbadl Lo appropristed, in ench fisoal year, is nft com-
plicc with,  The Auditor is of «inion, theru(ore, tunt

ihe 12 ue construction is, to make the «nlargsd sappro-

printion of 1,700,000, apply ouly to the fiical yeurs
noeeruin g after the first day of June, 1555, aud oot Lo
the fractiound parts of years; and that the appropris
tion of #1,300,000 made by the st Legislature, for
the current fiseal year, will aps wer the demmunds of the
Copstitution.  The sppropristion of #1700 000 is
uecessary to be sppropristed for the next tircal year,
cemmeteing ou the Lot day of October, 1505,

The seoond section of such articla of the Coustitu-
tion, then requires that thero shall next be sansally
appropriated and set apart, towards the Sluking Fuad
Fuud Dsbt, the
sum of §350,000,

FOR ISTEREST AND SINKING FUAD FUR LOoaNs,

Section I of said article, as amended in the mouth of
March last, requires that there shall next be appropri-
stec and et apart, o each fiscal year, out of the surplus
reverue of the Canale, & sum wufficen

within 1= year=, of any loan mad . under such secrion.

TLo Leglelature st ita laet aession, by chapter 329 |

of the laws of 1954 sfier autborizing the losns of
£ 000,600 for the enlarg t and pletion of the
Carals, srd of 1,500 000 for the reimbursement of
the belders of the Canal Revenue Certificates, pro-
viden, in section 5 of such act, 8a fullows

| })upeﬂ? Lo teken a8 & basis upon which o calculate
the fo

1 t to pay the in- |
tevest, a8 it falls due, and extingulak the principal |

mmuﬂud the Canal fands under snch
spprepristion. e it their duty 'o set apart 10 sach
Sizhing Fusd the whole soonat thas appropriated,
or enly 50 much therrof ms is snlichmt 10 meet the
requirements of the Corstitution ! 11 appaars to the
Auditer, thet # 1 fotion maked
specilic appropristins aid di psitions of the eatire
reverve of “he Canals; and that s dopartare or van-
sece Mok vee of sueh approjciations. wirs' necess -
iy affeet the smromet left for the other appostiations,
that it eartot be in the powir of e Toglelatgrn to
sppropriste of sEch Meveruos to any speedtls purposs
a0 swennt greater thas the Constitation axihorizes
Or FL Ak

I the Lesialatore Lare power ander sach “apara
tive proviwa to eacesd th reyeired amoont ot all,
thers cam be no bt beyond which they casnot 2o
and ey way thes virtualls nullity all the Coastitu
tioeal provinier s for mabseqont q.m”-“_m,. Sach
aniot Lo ibe case; wod the Auditor is thersfore
cloar'y of opinion taaf, to give thislaw sny vitality
atall it nust be construce Lo mnthories the appeo
rintion te the Sakirg Purd of ouly a0 mach as may
i e cesrary e i the requicements of the l‘umu'-
tatke in Inn:n.eguhr_a-« v tanlly made during the
Inst Bscal yens Urder h view the Auditor has
wit apart. nppropriated, and invested for the Lenedt
of such 8ok g Fond, oniy the sum of #36,170 ¢, &
losn of §2 <7¢,000 ouly haviog beenmade during such
year
" The whole smount of lo
sirondy bern ard are row A
der spch sevtion s 85000 000, By the Tas' Lagiala-
tere, the sum of 243 00V vae appropriated far the
priment of sueh intervel dading thie year; whether
that sppropristion will be sulivient of wot, will de.
l\u_-pd wpon ihe time wheo the Uommissioness of the

therefore, which have
horiead 10 be mude um-

‘apal Fund shall detercine o make sueb loans,
8 rees wwended thet a further appgopriation
be nade of &0 000, or so much as shall be necessary

te meet any defeiency insach appripriation.

A sum of 8203120 31 fur the prosent fecal yes
must, urcer the requiro e ots of the Uons.itation,
Le spprogristed to be st spart to the Finking
Fuud for the extinguishm. ut of the princlpal of the
loaps, ameuntiog in ali to & 1,000, thue made snd
anthorizged to be made, during the present flscal year,
tth e provisions of such soction, it baviog n
mitted Ly the lne Lagisiniues,
istons of sach third saction, & further

V20,000 will B mequired to be sathorized
sud wade Turiog the next A l JOAr, commencing on
the let fav of October 155, and ggappropristion
will tkur fore, be requind for sueh Test-mentivael
fieen] year uf $100,000, or fo much thareol as may bs
pecessary for the payment of ihe interest o all the
losus then made under sach seetion, or aothorized to
Lo made during such fiseal vear, and also the pum ot

270 €91 20, to be appropriated and set spart out of
the reveruee of che canais for sach fiscal yeas 1o the
Sokirg Fand for the extinguishment of such Toans
Those loans wade, and anthorized to be made, will
then amount to the sam &5 250 700,

FOM GEXENAL FUND FOR SUPFFORT OF GOVARSWEST

The peat requiremett of the Constitution s Lhat
after com yirg with the Juesgning provisions, there
shell be p8id synunlly out of said revenues, into the
Treasury of the Siate, $2940,000 to defray the neces-
sary expensos of goveriment An appropriation of
that sum ehould be mace thorefor,

THE ENLARGCEMENT AND COMPLETION OF THE CANALS

The Lousti ution then proviles that the remainder
shinll, i esch tiacal {ur, b applied 1o mest appro-
printiors for the culargemont ard completion of the
Conals weniioned in savh section, antil the s« Ca-
uale shals be completed, st that the Legislature
shall apsunlly, dering the nett four years afier the
adeptien of the Constitution, sppropriste to the en-
targement of the Era, the Oswego, and the Cayugs
and Seveca Canale, and the complotioa of tho Blsek

liver aud Gereses Valloy Caoals, and for the en
Tnrgener t of the Jocks of the Champlaio Canal, 8
sum tot exceecing #2270 000 The remninder of
tiw revennes of the Cansls or the enrrent fl il yoar
in whch sich appropriastion is made, shall be u[lplld‘
to me et sueh Appropeation, and if the same shall be
dosmed insifliciest the Leglalature shall provide ot
snch deficiency by losn

Tt will, therefore be neosssary to approprints such
sum ot 82 20,600 for the eolarz ment and completion
of the Cenae. 1t i ille to suppose that, after dis-
cherging the appropristions required to be made by
the Constitntion, there will 1o any remainder appli-
cable to sunh dolcioney for cither tha cerrent or the
eusutng Geeal yoar; and therefor thi entice smount
of such appropsiations will, in each tiseal yasr, be ro-
(uired to w0 reised by loan.

CUMMALY APPROPRIATIONS,

Tho ap;ropristions as wads And roemmatided to
be mads oot of the revenues of the Usuals for the
ot fisesl year nze ms follows:
wen of Unilecton atendares and

R, L e

& Debt Binding IR TR

vrnd Fund Dbt Slokiog Fund A png o
Interent oo Lonne sreasdnrsassypiusse=y 200 B9
For Sienieg Fund toextiomiah Priveipsl, &e... 8031 31
Ti Gwwerar Pl fus suppar of Chveiimen pEETRtE )

Tutale ocooiiannnssnstasnaaineiane TR
The approprie wes required snd o8 above recom.
wended for the fiseal yenr cowmerciog October 1

W 00

For Can Lo mo 00
Far taeperal 50,080 00
For lets BOARE oo weiieiiiinnans poe MGH000 08
For Biokisn Fund to eatingsled Prioclps) &e... W
0 Bo0

o the Ueueral Fund for support of Goratnmant. .

TURlinssissnrsssssnsannssansnsnsassasanssssrs @020 0
The reverunon of the Canals for the last fiecal your
amousted only to the sum of #2 059 d08 21,
AGILITY OF THE CANALS IX FUTURE TO MELT CON.
FTITUTIONAL CHAKGES LGN THEIR REVENUES,
1t o pupposed that suct reovenues for the et teeal
yeur cautet be o fairindex of what may be anticipted
for the fotuse  There sre many cireamstasoes of a
tmporsry charnctor, which have operated to aifsct
the businiam of tus Uanals, and have theomo their re-
ceipta far bebind thoss of other jears, which can be
hardly auticipated to opern's with the same focce, or
1o the sate catent sgam.  Ususually short crope in
the West have lessensd the amount of m‘t:.-.mu,
the grest and unexwngled stringency ln the woney
mnsket has e xwended ics blighting apam thi inter-
val trade and cownierce of the country, aud eriously
afftcted the bueiness ol tra , Bnd af the
same time the unusual and long contivued drouth,
dryisg up the resourccs and reservoirs for <applyi
the Cannls with water, has cmuduu-nddlﬂf-'n ties
dimeats to the navigation. whiok by ¢susing

and ;
delays avd ancertainty io the time for traosportation,

ban driven off much freight to other and rival roubse
not aflectsd thereby. Such are undoubtedly soma of
the cauwer, whish have lo & grea! exwnt oo

the diminstion of the revenaes. It s scazecly possi-
ble that the same can thus cperate to s simiiar oxtent
for another year. And the last year onsnot tharefore

or ture,

Two out of the ord inary seven mooths of ua. ),
fur the corrent fincal jear bave aircady
culy o tritliog in over the
of the last fiscal year.  Baut durin wnch time some of
the untoward eircomstascss, wbich operated t dimio-
ish the tolle for the paat flscal year, »iill esutinued,
with equal if Bot focressed fores, and oo sssaril
affeeted the revenues. But it /
that with the retarn of commercial prospsniy

with

i
:
H

: d Anuh,.) I‘llgo‘{'.u.l.u"mm 1‘:‘ c::.:gu, " l-u::uluu sprirg, ard the increase of business consequert there-
wd repubie ot y L] Ared L srari) “. "“h"“
l‘tll;_-t! by ‘L:nl::":b..‘h v t-ezhu ol Articls :l‘-u:ﬁr; ::”' .::::‘j::j-m’ l.:imrifmll lb.“‘ ib“::.lﬂ‘..i
! . Lhere ey o t |

of the wwenre of th under the treaty for reciprocal the revenuss

“F"u": r";:s{: :l.-:-l i:u;:.c w-t:: ollt’;:o.ﬂ ::'m / Lb- Carales l-t;.l.nu:m and l.hd'llln will be o
thorecd ao eball bo pecrmn o lare . onr [T fieral "‘*
T4 3602, e U deRt thes Rl B :“ Pyt gt o fie way be ci 4, an l;'i:‘l' :3- faot

o of 1 ? L A ;- Wy "
feintios Fuea 10 un.nu't'h- principal of the seid dobt, before bim that an inerease of of mors thaa

| which lsst meatoted ssm, 8sd the lotesest there n aa re

. Faed, o the musnar prov d&]uw.ummenu!n lgvest: |
| metnt of 1he sarping reveraes of the Conal Fasd "

| The suuual contribution of 135,530 47, toward &

ceived sball be iavested by the Commiariooery nf the Canal

The aporopriations insuch scction we-a intanded to
be made, i vbedience to that provision of the 'ate
srenoni it of the financial Article of the Constita-
tion, reguiring that there shall Le appropristed and |
st apart in ench fiscal year, ont of the surplus revs
noes of the Casalime 8 Sinking Fund, 8 suw saffic
clent 1o pay the interest as it falls dus, eud ex-
tirzulsh the principal, within tighteen years of soy |
losn made under sushrection. |

The appropristion far interest, it will be peres.ved,
sppropristes on y a0 much as may be necessary for |
that porpose, snd of that emount $13 691 23 ouly has
been peid, bot the sppropriation for the Sinkizg

und i ef n -1'-.- ifle suim, #1°5,220 37, & monch layer |
viin than would be nocemsary Lo meet the require
aepts of the Counstitation, If both the loans thas
uuthorizsd Lod been taken during the past facal yoar,
and cozriquently too great in a proportisnably greater |
satent, vit oo only one of soch loara bus been taken. |

Sinking Fund wil' in sighteen years, invested at 5
per cert. itterest, create & Niokiog Fund suflicient to
Latiguish the prive pal of & loan of 84 2 77= 51,
The nonual appropriaticn of $126.930 %0, to be in-

| wisted ot ° por eont interest, is sutliciont to coeate &

Spkiey Fuud in eightern years to axtinguish the
priveipsi of & josn of €3,750,000. Aud the sppro-
printice of §79170 45 aunuslly is safficien: for such
inkivg Fued to extiogulsh in eightasm years the
priseipsl of o loan of 82 450,000 —a1 which will ap-
pear by the computatiors, carefally uede sud ap-
ptnﬂu‘i to thie report as Sahedule.

The Anditor ia Dot aware of the manner in whic

cr the prineiples apon which, the Legislstars arri
sitta umile gam thaa ? n.-.t\l:gd, bt it T :vL

dent that the amcunt i larger Wan s reqaired
by the Coustitution, This fuet opens su importast

g

inqulry 10 relstion to the copstital.onsl Juty of those

$400 000 over the tollv of the paat Y647, I8 Decen-
tary 10 enable the Cavale to tuert all the chasges upon
them for the carrent fiscal year, the And: i
articolasly with the experience of the
¢ bim, venture to make the wsnal

sted for the support of Uuveroment; but will leave it
1o be made, an the Constitution afthorizes him to do,
until after the end of the fiscal yoar, befure whieh it
cappot be secertained defivitely whetber the whels,
or if vot, what proportion, if any, of saeh §200,000
ean be paid. ’
Fer the fircal year sommancing the firet day of Octof
Lier, 1855, in all homan protability, there most be & |
large cencieney, sud it cannot be antici that the
revenuss cap, or wiil, be luersansd, that tims
tosuch AD €31 5188 to meet all the demands whieh will
then be upon them. It wil reguice an iocrense ia the
tolls of sticut %900 000 over thoss of the leat flascal

the scdition of $400 000 to the n stion for

Canal Dt Siukiog Fund, which eotnmoness
with thet fecas year. It is much to be tted that
the chargrs upon the Canals should be ewollen

Ly such iccresned sppropristion witbout sny immedi-
ae neceswity therefor, Theough the means of it
:ht e i;w do'lbl:::am Geveral Fund lr‘m.ﬂnnh.
t lemat, rigs o i

bilit v, & defeieney B:Il Joshy
irg Furd. Such Biaking
Fund is concersed, is perhiaps. of but litte o neat;
for, witk mauﬁl:- srged Canal, and the facilities
afforded by if, such srrearnges will, probably,

be made up; but the lom of the ward
the (renersl Fund pats a weeless burden upon lhe

le—

" ')i::k::'i.l:!:l"w :’ ﬂbl"!n N
L
All o which be ‘-mzl{m.

CBCHOUNMAKER  Asditer.
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